Lesson 13 D Red and Green light Software Chart Reading 

Part 4-4 

The big lights method of multiple timeframe analysis is a consistent and repeatable, you can identify an orderly or chaotic market quickly. You can identify trends and oscillations quickly as well. You always know whether or not to buy or sell or stay out of a particular pair, you always analyze each pair thoroughly by analyzing other pairs in the same parallel and inverse groups. You can also get into the habit of analyzing currency pairs in groups and set up parallel and inverse pairs and analyze together. 

With the big lights method you are using the different timeframes to smooth out the data and always looking for orderly movement and consolidation cycles or smooth waves. If the movement cycles are choppy and chaotic that’s not bad all by itself but better timing would be required and more time in front of the computer.

Sometimes a trend does not exist and the charts are oscillating in a tight range. If no trend exists on a pair the trend will start building from the smaller timeframes on the left, like 90-150 minute charts. Trends start and end with the smaller timeframes and trends always start and end off of support and resistance.

Breakout and Range Breakout Snapshots
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