Lesson 32 Trade Setups 

(Swing Trading Setups)

This lesson is not too difficult to understand but is valuable. It also works for all markets including stocks, commodities and the spot forex.

For this lesson you are looking for a currency pair that is in a pretty strong intermediate or long term uptrend but cycled down hard against the trend. You are also looking for the opposite of this, a currency pair in a strong downtrend that cycles up against the trend.

When a currency pair cycles against the trend it is “setting up” for a trade back in the direction of the trend. We will refer to these as “swing trade setups. It work for pairs trending in either direction.

STEPS:

1. Find a currency pair with an established trend

2. Wait for the currency pair to cycle against the trend and build a relative low or high

3. Look at the links below to the screenshots and examples

4. Let the pairs establish relative lows against their uptrends or relative highs against their downtrends 

5. Start monitoring the pair or set price alarms to monitor it until it resumes its trend for an entry.

6. Results are more confident entries, better stop placement, excellent risk versus reward ratio

7. Occurs relatively frequently across all of the pairs we monitor

8. Safe methodology that is applicable to all financial markets, that should tell you how well it works.

9. Pip potential could potential could be lower if you are deeper into the trend.

Timeframes to use:

Situation 1 - Strong uptrend with midterm and long term trend on red and green light software or D1 and W1 timeframe on the forexearlywarning free trend indicators in a strong uptrend. The selloff to build the relative low would be the 720 minute or daily timeframe on red and green light software or the H4 chart on the forexearlywarning free trend indictors. The duration of the selloff would be a few days.

Situation 2 – Intermediate term (midterm) uptrend on software, or D1 uptrend on the free trend indicators, and the selloff timeframe would likely be the H1 timeframe on the free trend indictors to build the relative low. The duration of the sell off would be one full day or day and a half and then the pairs stalls at the relative low.

All of this can occur for a currency pair in a downtrend as well on the same timeframes but the pair would have to move up against the trend.

SUMMARY OF LINKS AND CHART EXAMPLES

http://www.flickr.com/photos/14532989@N03/
See all four charts titled “Swing Cycle Setups”

http://www.slideshare.net/forexearlywarning/forexearlywarning-lesson-32
Online powerpoint for lesson 32, viewable on “full screen” mode. Downloadable, or can be emailed.

http://www.slideshare.net/forexearlywarning
This is my channel on slideshare and should be bookmarked.

END OF LESSON 32

