7 Entry Management

This FEW website contains a with a comprehensive list of 28 hands-on practical tips for trading the spot forex. 

http://www.forexearlywarning.com/forexTrading.cfm
Today we will discuss Trading Tip number 8, Entry Management.

Entry Management – Tip Number 8 

The first discussion will be initial top and alarm price with the two slides titles “entry Management”

http://www.flickr.com/photos/24447896@N08/ Entry Management Slides 

Here are some slides of some consolidation cycles, some are stable consolidations and some are bouncing around a lot.

http://www.flickr.com/photos/23382434@N06/ Consolidation Slides

With the advent of the Forex Heatmap we expect much higher accuracy on entries for the Forexearlywarning clients compared to other traders. Managing an entry with the forex heatmap will be discussed in a separate lesson. But here are some examples.

http://www.flickr.com/photos/14544898@N06/
Tip 8 – Entry management is one of the pillars of forex trading. Below are three specific methods for managing forex entries.

Time Method - After you enter a trade you can give the trade 30 minutes to one hour to continue in the direction of the trend. Use an alarm clock if its an overnight trade entry. If you wake up and the trade has moved +30 pips or more past the entry price just move your stop to break even and go back to sleep. If the trade stalls out at plus or minus 10 pips its best to exit and live to trade another day.

Straddle Alarm Method – After you enter a spot forex trade trade you can place two price alarms on the pair you enter, one alarm halfway to your initial stop and another alarm about +30 pips in the positive. If the positive movement alarm goes off you can move your stop to break even. If the negative pips alarm goes off you must reevaluate the indicators or exit. This is very good money management.

Partial Limit Orders and Alarms – After you enter a trade another entry management method involves the use of price alarms combined with limit orders. For example if you enter a trade with 4 mini lots you can set a limit order for 2 mini lots at +30 pips and set a price alarm on top of the limit price. If the alarm hits you can move your stop to break even on the remaining  two mini lots and even if the pair reverses you walk away with a profit.

Our general philosophy is to get your stops to break even then let the trend do the work.
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