Let the Trend do the Work

I have heard this over and over, and it has worked over and over. The proof is are you getting solid entries and making pips for your trading account to keep it growing in the right direction.....
 

What IF a  trader has the theory down, but does not apply logic and common sense, you can trade to your hearts content but the pips will not be there for you. So it takes a balanced combination of all three, learning, logic and common sense to ride the edge of success.
 

Remember the proof is in the pudding. Examples of what I am talking about.....
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Overnight the YEN weakened leaving the YEN group is mixed according to the strength of its cross currency. The USD remained mixed as the Euro and CAD strengthened. This was somewhat predictable  in accordance with the pairs LT trends and signals from support or resistance data  points.....
 

The Euro 4 hr. chart, and the 480 chart, both showing a descending triangle with momentum slowing on the last cycle because it was reading support. The pair is respecting the support level at 3130 area which is a bullish signal the pair will strengthen and move in the opposite direction as reflected in the Euro group on the heatmap. The jury is still out on this pair have to wait to see if we get a fresh new ST and MT chart.....
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Will the Eur/GBP respect the 8800 support level???  According to the heatmap, and these two MT charts, the pair should converge and flatten out into a channel as it  create another 8800 support data point before reversing in the opposite direction remembering the more data points created ot the same number the harder it becomes to break. 
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This is the 480 chart and the MT  on the USD/CAD that has been in a bearish trend for the past month since it broke out of support at the 2230 level. 
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But the psychological level of 2000 has held so far on the 60 minute chart, but the MT chart says it will definitely be broken telling me this is a safe short entry confirmed by  heatmap CAD group consensus. 
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The Eur/Yen LT chart has a LT bullish trend established, as does the Aud/Yen, GBP/Yen and the USD/Yen, but signals on the heatmap for the YEN cross group are mixed, telling me to wait for group consensus before  taking these pairs long....
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The trend is my friend, keeping me on the right side of the trade and my account safe from head fakes, a good reason to use the larger time frames for larger gains. 

 

[image: image12.jpg]




 INCLUDEPICTURE "../../AppData/Local/Temp/D04D.jpg" \* MERGEFORMAT [image: image13.jpg]



 

Now this Aud/Cad I would hesitate to trade at this time because of the conflict of direction between the MT and LT charts and the 180 720 and MT 4xme chart. 
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The MT 4xme chart shows an over long extended condition with a short directional trade.  So I would monitor and if support levels continue to be broken on the 720 intra day chart the continued momentum will cause the LT to top out and resolve the conflict of direction. 

 

These Aud/CAD MT Accuchart and LT 4xme chart are still in a bullish  posture, giving me reason to question this pair. 
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So monitoring these currency groups on the heatmap along with chart signal patterns for break outs will pay off eventually, patients is a virtue when it come to trading the 4X and this is all in a half a days work.

 

Jeannette Watson from Colorado

 

http://blackcrest.com/BigLights_docs.html
 

 

 

 

