New Trends, but overextended….

ST and MT charts bring risk to new entries. The YEN continued to weaken  upon yesterdays Sunday open cautioning me to wait for overextended pairs to retrace, or at least consolidate before looking for new entries. 
 

The Euro finally retraced some as the USD showed strength in todays US session. MT chart has diverging angle and separation and will hold it as long as the ST keeps the retracement to one cycle. and  the LT has a pacman, telling me to wait for momentum from the smaller intra day charts where resistance is at 3730 must be broken for a new entry.  The pound is also consolidating against the bullish fresh MT chart forming a channel on the 360 minute chart. The ST chart has hit the resistance data point of 4580 three times so I am setting alarms at the Support and Resistance levels to monitor for breakouts. 
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The Swiss is also consolidating and forming a nice channel on the 180 to monitor for a break back into the direction of the MT and LT charts.
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The CAD has beautiful bearish waves on the 720 and ST and is now converged and resting, the MT and LT charts have great bearish signals with a long way to run. For new entries I will monitor the 180 chart for a break below 2200. 
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The Aussie has another 250 pips before hitting resistance to go on the MT chart, which tells me the ST chart will create one more wave before retracing. So for a new entry I will wait for a pullback on the 60 minute chart then with heatmap conformation go for a new entry. Same for the NZD because both pairs are moving in tandume.  
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The Eur/Yen has a double foundation on the MT with diverging separation, and fresh new LT with a huge pip target, but the ST is a tad over extended and needs to retrace. Caution tells me this but I do not see this pair taking a dip any time soon, till the YEN strengthens on the heatmap. 
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This is another view of the Eur/Yen on a conventional ST and MT chart where the pair put in a bottom and is giving a fresh cross. 
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Now the Chf/Yen is oscillation on the MT chart with a  pacman, all preceeding charts have broken out of resistance and with a fresh cross on the LT chart I would say the MT pacman will break into a bullish trend to match the LT chart.  
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The Aud/Yen has a triple foundation with only one cycle on the ST chart, and the MT chart break of resistance,  so with continuing momentum on the smaller charts new entries should be safe for now in conjunction with heatmap conformation. 
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I see the USD/Yen as a safe pair to take a long position on because it has pretty much completed a retracement cycle and ready to go back into the LT trend till it meets resistance on the ST chart at 9900 due to YEN weakness and a little help from the USD to provide the sling shot effect. 
 

These are both 360 charts just different packages showing where the pair bottomed in a V formation and began its ascent giving the ST chart 
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a fresh cross with good angle and separation. 
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The retracement cycle is visible on the MT chart but appears to be over and direction will proceed in the direction of the LT chart. 
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This heatmap shot was taken in the early US session when the Euro and the Swiss currencies weakened and the USD showed a little strength after a new event.
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The Long Term trends are back and are much easier to trade as opposed to choppy charts that were oscillating. But it was a learning experience to pull pips from a market is going one way one day and the opposition direction the next day. Anyone can peruse  these chart reading skills by  judiciously studying for a period of time till concepts are clearly in place. 
 

Jeannette Watson from Colorado
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