Re: Pairs setting up..... 

	Jeannette,

If you could comment more on your analysis, I would appreciate it because I would like to see these charts as you see them.

The majors and Yen crosses have all retraced their ST charts and have put in bottoms at 124.00 for the Eur/Yen and the Eur/Usd 139.00,

What does "retraced their ST charts" mean?

When you said they have put in their bottoms, I don't know what that means. It looks like some lows for the past few days. Is that what you are referring to?

their newly established LT trends according to the heatmap and charts. 

What is it in the charts that leads you to believe this is a new LT trend? Is it because the ST chart has crossed and not retraced? Is it because the pairs are making higher highs and higher lows? Isn't there usually a period of oscillation before a trend reversal? Or does that not happen sometimes? Or perhaps oscillations don't precede trend reversals?

I know your answers will help me understand this topic of trend reversals better.

I have appreciated your insights on your posts and audio presentations archived at your site.

Tom


 

Again  my attempt to ans. Tom's questions and clarify the concepts I am referring to when I place trades. Its all about recognizing overall market trends and reading chart signals getting into or staying out of  cycles and  counter cycles creating market trends. Trading the Holiday cycles will be Segment 2 of my new DVD. 
 

Basically the market moved in a sideways pattern through the holidays not  uncommon in the watered down VS of the currency market as we know it. Currencies moving sideways in 300 to 500 pip ranges can be very profitable when signals are properly read and good entries with quick stops are achieved to safeguard your account. 
 

I heard a comment by professional equity market analysts recently that went like this: There will be no HOLD in our immediate future, only buy and sell due to the L shaped equity market recovery expected over the next several years. Not sure what relevance this has to currency markets, but best be prepared to trade any kind of market, we can only take what the market gives. 
 

These are current 4xme charts, I only use them to illustrate my point with because they are smoother and easier to see chart patterns, but I like Accucharts to trade with much better, they show the spikes so I can see the exact price points for entry better support and resistance levels.
 

What you should take away is this LT chart shows the bottom this pair put in at the 116.00 price point and with additional momentum from the lower time frames will commit the red line to the green which in my opinion is the best looking LT chart of all the yen crosses. Now if you look at the MT chart you can see the sideways channel the pair has been moving in since mid November, but started   achieving higher highs and higher lows since mid December in a 200 pip bullish range or flag pattern. 
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So observing the steady upward climb of this pair in 200  pip increments a safe entry can be make putting in break even stops along the way. The last pattern and bullish signal can be seen on the 180, a descending wedge with shortening counter cycles and the two price points or double bottom at the 126.00 area signaling the next move is bullish or up, telling me to set alarm and monitor for an entry. All these fresh crosses on the smaller time frames will build out the Long Term time frames breaking out the MT and LT charts. 
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Now observing the current heatmap, the Chf and Yen currencies weakened, and the USD CAD are mixed. Of the USD pairs, the Aud,  Nzd, and Cad strengthened in the last hours before Friday's close, giving most momentum on the charts to the Aud pairs. 
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So Aussie charts gave the best look for entry, showing  a triple foundation well formed now for added insurance the move up will progress, once  this pair breaks out of the 7100 resistance area.   
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You can see on these charts where the pair moved up from a bottom price point of 6750 and moved up in about 100 pip increments. Entry points are clear like stair steps and can be maintained with a positive stop because the pair is moving in a bullish flag or ascending wedge pattern. A nice break out of near term resistance if sustained  will resolve the pacman on the 720 and blow by 7100, next resistance is 7700. 
 

Then I look at the Aussie family for other pairs to trade for double pip takes. I like the carry trading properties of taking these pairs long. 
 

To sum this up chart and pattern recognition is key to entering these pairs successfully in any kind of market, the more we know about these cycles the more pips we can take. 
 

A tribute to my  FEW subscription:
 

They were my strength when I was weak, they were my eyes when I could not see, my world is a better place because of them,   seriously.....
 

Jeannette Watson from Colorado
 

http://blackcrest.com/BigLights_docs.html
