Trading NFP with a….

target of 100+ pips. I trade at my level and I do not recommend using my examples to everyone. Mark says he trades after NFP using the heatmap for entry so thought I would try this. I usually wait till the following week to trade after the effects of NFP have dissipated, but this is how NFP played out for me yesterday.......
 

If I had not felt comfortable with what I saw on the heatmap and charts I would have forgone my plan and just walked away, but this is what I based my entries on using a live account. 
 

First off in checking the ST on conventional charts,  and MT FXME charts (FXME uses shorter timelines than other charts)  for trends I found there were none, only flat lines (illustrations of pairs moving in channels with long term lines moving sideways are on the Big Light DVDs)  indicating most pairs were oscillating. I also knew the USD would be the main driving force after NFP numbers were released and the YEN would most likely be the secondary factor I would look at.   
 

So I focused on the  USD group first steadily weakening 24 hr. prior to the NFP number release putting the majors in play, then the YEN cross group or sector secondly. To confuse matters the YEN strengthened during the Euro session and did not relinquish its strength till after NFP numbers were released, causing the V formation on all the YEN cross charts but was also the next support level, so I watched the heatmap for the driver change on the YEN to enter, keeping an eye on support levels.  Another thing to consider when trading NFP is if you do see a trend on a MT chart with the USD in the pair, it may not be upheld during NFP, that is why I usually wait a day or so after NFP to trade. 
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Examples of pairs moving against their long term trend for a negative pip gain, and one towards its long term trend for a positive pip gain. 
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These are the two heatmaps I used yesterday to observe  USD and YEN currency behavior. The longer term (reset at 2100) Accuchart Vs. reflects currencies from an older standpoint than the Web-based Vs. (reset at 0500) showing build-out of the red and green bars from the beginning of the Euro session confirming which currencies are strengthening or weakening respectively. As you can see the Euro and Chf have the strongest build-out on their green bars with the pound and Nzd showing strength as well confirming USD weakness before NFP. 
 

Deducing which pairs to trade based on best currency drivers.  
 

The USD was weakening against all other currencies in its group or sector. Then the best show of strength was in the Euro, CHF and NZD, and the YEN was weakening according to the strength of its cross pair, deducing the Euro,  CHF and NZD the best of the majors to trade and the  then look at the YEN cross pairs respectively.
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Out of the USD group the Euro and Swiss gained the best strength due to the USD weakening, and the Euro group was strengthening across the board as was the CHF and out of those two groups the USD was the best choice for an entry. 

 

Looking at the charts.....

 

Euro/USD 240 conventional chart and 720 on 4XME.  Point of entry was at 2600 and I set a limit order to take me out at +100 pips per lot. The Euro went to 2750 for a max of at least 150 pips per lot before retracing some before the close on Friday. I like using conventional charts to see the exact price action when in a position. 
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Inverse pairs Eur/USD and the USD/Chf showing 200 pips of movement, but no definitive long term trends established.
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The YEN group was mixed according to cross currency strength of which the Euro, Swiss, and NZD were the best choices.  
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The Eur/Yen has the MT trend in its favor and shows a potential move from 123.00 to 125.00. 
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The Chf/Yen also moved towards its long term trend from 84.00 to above 85.00 for a nice pip gain. 
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The NZD/YEN showed great build-out on the heatmap but only had this 720 oscillating chart to enter on for a short pip gain of maybe 100 pips, if the NZD continues to strengthen next week this will be a good trade with a pip potential of 100 more pips. 

 

Heatmaps at Fri. market close showing the Euro and Swiss maintaining strength going into next week..... 
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So several trades could have been captured with careful observance of the heatmap (heat seeking devise)  and charts placing best probabilities on your side. Selling puts and calls to coincide  with spot positions brings in even more pips.  I think setting limit orders to get me out at a reasonable pip target is key to gaining some pips on NFP day.  

 

These chart illustrations can be seen if your Yahoo email is setup to receive them. 

 

Jeannette Watson from Colorado

 

http://blackcrest.com/BigLights_docs.html
 

