Weekend fun quiz….

Yes Gurkan, This is a great question because it is one that made me think. My first response is: the actual value of the account being 2 mini lots, with increased pending equity value that has not materialized yet because the trade is not closed yet I would not trade that unrealized equity. In reality I would only trade two mini lots till the pending equity is actually in my account, but that is just me. I am very careful with margin and always underguesstimate.  This question will change guesstimate and possible erroring in the favor of caution,  to accurate knowledge. 
 

Go ahead tell me I am wrong so I can learn Y'all.......
 

Jeannette from Colorado
 

 

Great question

My Answer:  6 mini's

Dirk



On Sat, Mar 14, 2009 at 6:50 PM, Douglas Hyyppa <hyp@...> wrote:

   Well,  I would only count for certain the profit below my adjusted stop, which is 350 pips worth.  

If I remember right a pip is worth $1 per mini lot on a pair with the USD on the right. 

That makes $1050 in earnings for the 3 minis in play.  I could buy one more with

that thousand,  plus two more having only used 3 of 5 available originally. My

final answer is 3!

     Now I have a question that I have been chicken to ask for fear of a reaming by Mark (wink wink!).  

Using FEW's trend indicators I have never seen a pac-man form. I realize that this

is a result of the exponential moving averages plotting differently from the algorithm in the expensive 

software.  Is there any disadvantage to this? Is there anything that I could or should do to

compensate? I only ask because the pac-mac is featured so often in the homework

training materials.

     Thanks for helping to keep my head immersed in all things Forex until that light bulb 

turns on for me. 

 

Dirk, I will take a crack at ans. your question concerning the use of  conventional charts overplayed with Mark's EMA indicators (Exponential Moving Average). I have seen many conventional charts with pacmen form on them just like 4XME. Pacmen form when buying and selling pressure equalize indicating an impending change of direction resulting in a breakout will occur and alarms should be set on smaller charts.  With that said.....
 

Pacmen on conventional charts are of lesser magnitude because they are just price action void of other factors like the summation formula comprising the 4XME charts which make their pacmen more pronounced because it takes the red and green lines more time to form and they stay in place longer making them more visible.  Because of the 4XME time lag and shorter timelines, in my opinion 4XME are hours behind real market time and difficult to trade with although the red and green lines show where the market has been after the fact much more clearly than conventional charts.   Like I said this is just my experience. 
 

This conventional chart shows where a pacman was preceding a fresh cross. These are all current shots by the way.....

 

These are all embryonic examples of pacmen on conventional charts while the market stalls and moves sideways till new buying or selling pressure gives them direction into a fresh cross preceding a breakout with sustained direction. After using conventional charts overlaid with the red and green line indicators,  your eyes will adjust and conventional charts become just as easy to see chart patterns ect. as 4XME only with more precision as to where they are in real market time which is needed for best entries. Remember this is just my experience. 
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Sorry for the poor pacmen examples that is all I could come up with at the moment, I really do see better examples. Did not mean to get into a pacman dissertation, hope this helps ans. your question, and thank you for asking. 
 

Jeannette Watson from Colorado
 

http://blackcrest.com/BigLights_docs.html

 

   

On Mar 14, 2009, at 12:36 PM, Gurkan wrote:


Say you opened a new account with $5,000.00. You get 100:1 leverage and as a rule you decided to trade 1 mini lot per $1,000.00 in your account. This means you can trade a max. of 5 mini lots with your initial capital.

You bought 3 mini lots of EurUsd at 1.2400. It moved up (450 pips) to 1.2850, and you moved your stop loss to 1.2750. Pair is consolidating and you are thinking it will keep moving in your original direction. You set your alarm, the alarm goes off, everything is set, and you are ready to trade.

Question: What is the max. additional lots you can buy? 

Have a good weekend.
Gurkan 

