A reminder to myself and fellow traders.

Those of us who have been trading for a while are aware of the year end erratic behavior of the market. Low Volume in trading in the last week of December and first week of January often lead to erratic price movements where momentum traders (FEW traders) often get caught in a whipsaw action. It happens because some of the big players in the market can influence the market in low liquidity conditions unlike other times of the year when FX market is very liquid.

I remember when I started trading with real money I had the worst losses in these two weeks of trading. FX trading will be here once you come back next year and opportunities will keep coming up to trade.

Use this time for reflection, introspection and with your Family and loved ones no matter what Holiday you celebrate. Preserve your Capital to start the new year fresh!

Warm Regards on a cold December Day........

Faisal Rizwan Siddiqui
 

Hello Faisal, not sure if you are from Toronto, and we met  in Ft. Lauderdale, but I totally agree with you about trading a Holiday market. Even if you trade using all the basic BL concepts we have learned, employing all the FEW learned precautions used before taking a position, your chances of a successful trade other than scalping, greatly diminish during a Holiday season. 
 

Is taking less pips worth worth your time???  For me, NOT worth my time or the risk, and use my time to a much better advantage, honoring my higher power, think about giving to others, reviewing all my DVD files to refresh my brain, set my goals for 2010, and like you said for reflection and introspection. 
 

I've heard it called the Santa Clause effect, but whatever, that is my experience in observing holiday markets for a few years now, so I just trade less, use limit orders for short term gains as stated by Mark at his one day seminar in Portland which I just reviewed by the way, he said: on 3 lots, set a limit order on 1 lot at +45 pips, then set an alarm at the next resistance level to take profit on the second lot, then let third lot ride, then I relax and  find time for other things. 
 

Plan your life as well as your trades and live to trade another day. Have a safe and happy holiday season whatever your choices are. 
 

Jeannette Watson from Colorado
 

http://blackcrest.com/BigLights_docs.html
 

PS. looking forward to meeting up with old friends at my presentation in LA. Friday March 5th, and meeting new friends I have not met yet.  

 
