Major pairs consolidate against their long term trends when an overextended condition exists on the ST and or MT charts.  The pound usd 1 hr. chart giving a fresh cross with conformation from the heatmap signals an entry back into the LT trend. 
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Heatmap conformation plus a dip on the pound usd 120 chart equals 100 positive pips from my BE as the pair breaks 6015. 
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A very safe buy when the LT charts looks like this.....
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Major pairs retracing in the opposite direction from their long term trends when an overextended condition occurs on the ST and or MT charts. When the USD and or YEN strengthen causing the majors to retrace,  changing drivers on the heatmap sends a  signal when to buy back into the LT trend.  
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Yen cross pairs retrace when the YEN strengthens, and the pairs consolidate when an overextended condition exists on the long term charts. Same thing when market drivers change and the charts give a fresh cross back into the LT trend signaling new entries. 
 

You can see how the 1 hr. chart built the 360, causing a break out of resistance and passing momentum to the MT charts. This is a great example of how the charts work together with the intra day trends building the long term trends, providing entry point after entry point into a pip making machine. 
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These are all current Eur/Yen charts illustrating why we are trend traders, letting the trend be the work horse. There are better yen cross examples, I chose this pair because I have several open lots with BE plus hundreds of pips, so  retracements do not even come close. 
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Buying into these dips and or rallies turns into profit as these pairs continue moving with their trends. I my case I am adding  on to open positions, taking advantage of lower prices, (like the pairs going on SALE), using my account equity earned by my existing  lots to buy new ones.  Amazing how trading the trend really works. Once a pair has 500 to 1000 pips per lot of equity from a BE stop,  its just profit over profit like a giant snowball rolling down hill. 
 

Anyone can do the same thing once the education is in place and experiences becomes crystal clear again it is all down hill with very little time involved with something that has become second nature. 
 

For those that are level four traders,  trading the trends makes perfect sense. For those students that have questions, those questions will be answered as you progress through the homework. 
 

Jeannette Watson from Colorado
 

http://blackcrest.com/BigLights_docs.html
 

PS. Links to my posts going back through 08 are listed on a page on my website, for those interested . When a date is set for Mark's  one day seminar here in the Denver area, I will personally set aside a date and time in Mark's conference room to give details and ans. questions for  all those planning to attend.  I will also do a short  presentation on taking what the market has to give and answer questions on concepts presented in my posts. 
 

 

 

