Thought processes…

that goes into my trading plans all starts with chart analysis, and ends up with heatmap conformation of which single currency is driving the market, from there which group or sector is strong or weak, before I select which best pair out of the sector to set alarms on both support and resistance levels what I call a wrap, and I like to see multiple data point conformation on S & R if it exists. 
 

For example the Aud/Eur or Eur/GBP are good choices to trade this week of NFP because although the USD may be the driving currency, you will sidestep USD volatility. 
 

All these charts are current before Sunday market open, so anyone can look on their own charts, these 4xme, conventional or whatever.....
 

Say I was looking at get into the Eur/Aud this week, but which direction do I want to take this pair. Lets look at the 60 min. chart first which magnifies the right side of the 360 chart. So the 60 chart has formed a pennant formation which can break in either direction, then the 360 chart shows a large range this pair has been moving in, with support data points at 8028 and 8031 7986 and 7995 using the 360, with values confirmed on the 720 and ST. And the  top of the range resistance level is at the 8550 area. So we are looking at a 500 pip range on all charts except the LT. 
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So my next question is will the MT chart prevail over the LT or vice versa? 
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So I ask myself,  what are my chances this pair will break support and continue in the direction of the LT chart when both currencies general travel in the same direction when the USD is driving the market?  So you are looking at which currency between the AUD and the EUR will give the strongest move up and do I want to sell the difference or buy the difference? If both currencies have positive deviation values what will my potential pip take be  with no sling shot effect. 
 

For the LT chart to preside the Euro would have to weaken considerable while the AUD strengthens causing a sling shot effect. The pair would have to break out of current support data points mentioned above  for a sustained bearish move to the next target at 7636 then 7076 which will take the pair almost to the bottom of the LT chart. This actually happening is totally possible, remembering the huge bullish move the Eur/Gbp took when the pound made a sustained move down and the Euro stayed level  or moved up. So it is up to the speed of the move to decide.
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Next I would look at the Aud and Eur charts to determine which will facilitate a potential move on the Eur/Aud and in which direction??????
 

The Aud/Usd MT is approaching a double top situation with angle and separation which the LT says will be broken to further strengthen the LT to next resistance at 7735, therefore allowing support on the Eur/Aud to be broken towards the next support level. 
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On the other hand here is the Eur/Usd MT that has moved up from a bottom but in a  sideways pattern, with  resistance to break at 3392, 3582 and 3736. The LT has moved dead sideways for the past 4 weeks. So to force the Eur/Aud to move against its LT chart the Euro would have to break resistance levels on the MT chart which would straighten up the LT chart with better angle and separation than it has now giving this pair a clear trend to the upside. 
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Now we have not even looked at the heat map yet, but have thoroughly examined the chart probabilities using our skills to put us on the right side of this potential trade. The heatmap will show me which currency is moving the market at the time of entry after an alarm sounds, and which group is strongest to trade within, then which pair within that group is showing best proximities placing all best marbles on my side. 
 

So this is some of the things I consider in my trading plans besides the spread being 10 to 12 pips per lot on and exotic pair, and potential pip targets and probability of reaching it. Now I have my own thoughts about the outcome and will keep it to myself  just to keep things interesting and will I do the same analysis in a week or two after  currency rate announcements, NFP  volatility, and the market has a chance to do its work. 
 

Just a little fun before the games begin, NBA that is.....
 

Jeannette Watson in Colorado
 

http://blackcrest.com/BigLights_docs.html
 

PS. For those that would like to access my  posts in a word format including charts, I have all of them listed going back into 08 at this link.
 

http://blackcrest.com/Jeannette%20BL%20Posts.html
