
I know that many of you are struggling. Trading the FOREX market 
along with the 4XMADEEASY is not easy. Although it is much easier to 
use this software relative to Candle-Stick with its various 
indicators.

Based on Email received, I'm starting to suspect that the loses 
occured because many are chasing the trade and I'll explain. 
Nevertheless, the F.A.S or a Bounce element doesn't exist in their 
trading they are entering late in the cycle or trading up stream 
against the overall longer term Trend not being aware of where is 
the currency is in the overall longer term cycle. 

Regardless of which trading style you are using including PIP CLUB 
or reinvent the wheel, you must know the below or "kiss your 
money/account goodbye"!

Looking at any currency pair the key is to identify 2 key elements:

1. Is the currency pair which I selected, TRENDING (Directional 
   trade) or is it Oscillating?

2. Where is the currency pair in the overall longer-term cycle?  In 
the beginning, the middle of the end of the cycle? 

Is the LT (Long Term) or the LT and the MT (Mid Term) or the MT and 
the ST (Short Term) charts contain Angle and Separation?  If it 
does, the currency is Trending.  It's a directional trade with the 
direction of the charts,  LONG or SHORT. That all do not over 
complicate the process. 

If the above charts contain a PACMAN or they braided or SKEWED (RED 
and GREEN lines are on top of each other) the currency pair is 
Oscillating.  Why is it important to know? 

Because the "TREATMENT" the approach to this currency is handled 
slightly different in terms of approaching the currency pair.
Even if you trade the standard styles such as SWING you still must 
know the above. 

If it's Trending regardless which trading style you are using you 
are looking for"

The chart should show increase in bottoms and tops, higher high and 
higher low its called BULLISH. Or, Decrease in TOPS and BOTTOMS 
Lower high and Lower low, it's called BEARISH. Where their movement 
and consolidation cycles are visually apparent. Clear waves not 
messy. If it is messy, walk away from the currency pair or let it 
develop itself. How is the chart will improve itself in terms of 
readability?  At every interval update a GRID is being added to the 
right and the far left GRID interval/column(1) is being deleted. 
The chart pauses for nanosecond and gets rearrange, slowly as the 
grid are added to the right it will become readable. Also the added 
data, the smaller embedded trend, will be shifted and integrated 
into the bigger minute light called the build-out process.  

You will see how the currency for a BULLISH movement, cycles up and 
consolidate (or retraces), cycles up and consolidate (or Retraces) 
where in each successive movement it increase its tops and bottoms.
This "BEHOIVOR" if you will, gets carried to the lights on the 
right. Building the midset lights/charts as well as the large 
Minute lights, the ST, the MT and the LT charts.

Same concept applies to the Bearish movement: Cycles down and 
consolidate (or Retraces) cycles down and consolidate (or retraces) 
where in each successive movement you will see decreasing in tops 
and bottoms.

NOTE: One key element to observe: If for example you see a ST (Short 
Term) chart that cycles down and contains 4 arrows, then 
consolidate, the next downward movement is now 3 cycles (3 arrows) 
and consolidate then 2 cycles etc.. You must document it in your 
trading plan because although it's a descending channel will reverse 
on you to an oposite direction, Same rules applies for an upward 
movement. I know by now some of you are confuse and have many 
questions. For now just accept that note "as is" and continue to 
read. 

If you see the currency for example cycles up for 3 intervals (Count 
the arrows or Triangles what ever you want to call them) and 
consolidate for 2 arrow and it repeats that process its called a 
PATTERNS.

Why is it an important element to know?  Let say you are looking at 
the 180 minute chart. You see and you will learn that the currency 
cycles up or down for 9 hours. (180 minute is 3 hours times 3 arrows 
= 9 hours) and consolidate or retrace for 6 hours (180 minute is 3 
hours times 2 arrows = 6 hours). Of course news drivers, or any 
event in the world which is known, unknown can and will supercede 
the movement.
You need to be aware of the Resistance level going LONG or SUPPORT 
level going SHORT.

Why I'm explaining all of the above. Because if you arrive to a 180 
minute light/chart and you see that it forms it's a 3rd cycle, ask 
yourself a question, where is the /currency pair in its overall 
cycle?  In the beginning of the cycle, the middle of the cycle or at 
the top of the cycle. 

What is going on?  The majority of my Brothers and Sisters are 
trading in a range bound of prices getting in at the TOP or the 
Bottom of the cycle or even into a consolidation process. Forgetting 
the critical element called F.A.S or a Bounce. Nevertheless the gap 
between the top of the cycle and the next Resistance level going 
LONG or Support level going SHORT is a few PIPS away. Why not wait 
for the consolidation to complete and arrive at the new 
establishment of a trend/cycle? 

I'll take you a step further which I found as I continue to read the 
hundreds of Emails and checking the charts and the broker price 
offerings. The Market is Volatile, we enter a MARKET ORDER which 
doesn't guarantee the ASK or BID prices neither is the spread in 
certain conditions (read your BROKER agreement). We keep BANGING on 
the ENTER key on our PC keyboard ignoring the warning from the 
trading station which is warning/indicating that the price has moved.

You don't have to be a BIG LIGHTS TRADER to observe the critical 
elements with the 4XMADEEASY program. Yes you may be frustrated and 
blame GlobalTec on its poor education, the 1-day class, where the 
push is to teach you the basic and satisfy their sell of the 
4XMADEEASY program. But you have the morning and the afternoon 
broadcast sessions to listen and ask questions via an Email. You 
must complete an homework assignments, before you even think of 
paper trading and then migrating to the live market, live trades. 

You must paper trade and demonstrate a consistency of 80 to 85 
percent of successful trades. The other 15-20 percent must show 
lower loses. You must document, and analyze and ask your trainers, 
why did you take a lose? So next time you will know how to react. 
Otherwise, the emotion for this and other incident will impact you 
during as live session/trade. If it is related to news drivers or 
any unexpected event then you can't do much about that. This is why 
we are using the STOP/LOSS.

OSCILLATIONS- 

If the pair is oscillating, you will see on the chart(s) up and down 
cycles where the overall movement is sideways. The cycles may be 
well defined or messy. It will be a movement between the Support and 
Resistance. Either narrow or widen channels. If you can count the 
arrows where for example on a 300 minute light/chart it cycles up 
for 2 and cycles down for 2 and cycles up for 2 arrows, etc… you are 
witnessing up and down cycles but its overall movement is sideways.

To locate this main Oscillator do the following:

NO BUY/HOLD and/or sell recommendations:

If the LT and the MT are braided, or contain a pacman or skewed most 
likely it'sOscillating on the ST (Short Term) 720, 660, 600 
sometimes the 540. Although I saw large Oscillations on a MT chart, 
which produced 750 pips each direction, not kidding. We are not a 
PIP CLUB. We have a trading plan! If the ST isOscillating the 720 
minute light will be Oscillatinmg in tandem and will be replacing 
the Foundation light. There is no Foundation light in an Oscillation 
process. You will watch this light/chart because eventually the 
currency pair will come out from its Oscillation process and will 
start trending again. 

If you see the ST (Short Term) is braided or contains a pacman, 
HE/SHE don't need to deal with the big minute lights because the 
main Oscillator will be in lights/charts such as: 

180, 240, 300, 3600 in times the 400 minute light.

If you drill down to those charts and you don't see what I described 
above, clear cycles measurable, "WALK AWAY" from this currency pair 
by either navigate to another currency pair or walk away from the 
Computer. Otherwise, you will pay the price and lose. 

When I come back from WIZEFEST 2005, I'm planning to post my 12 
rules of trading the Oscillation. Also I'll include 1 example of a 
trade if the Moderator will post them in the picture section of this 
board.

I'm doing extremely well for only one reason. I'm not different than 
any newbie or experience/advance trader. I follow religiously what 
Mark McDonnell and GlobalTedc guided you and me. I keep it simple, 
don't reinvent the wheel and accept the currency and they chart as 
is. I go by what I see and I'm aware of the news drivers. Thats 
all!  

Paper trade is the key. No one can give you a proper answer. Because 
of the many variables associated with the FOREX market condition. 
The answer is paper trade, paper trade, paper trade. 
         
GOD BLESS all!

Regards,

Efraim 
`THE PIP DISPENSER'

