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How Far Has Retail Forex Trading Progressed??

This hub will compare and contrast where retail forex trading started and where it has progressed to since retail forex trading became available to the public. We will examine 4 areas. 

1. Retail Forex Brokers 
2. Forex Educational Providers 
3. Forex Indicators and Trading Systems
4, Forex Websites
I have been studying and following the forex for nearly 7 years. When retail forex trading became available to individuals I immediately saw the advantages over trading the stock market as far as liquidity and leverage being built in. As a former stock and option traders I was very attracted to this and my forex journey began.

Retail Forex Brokers Then and Now
When retail forex trading first became available to individuals there were a handful of brokers operating dealing desks.The situations facing retail traders with spreads and slippage was really bad. The current direction is a movement away from dealing desks to direct access forex platforms and variable spreads. This is an improvement and the progression has been positive and will continue due to competition between forex brokers..

The number of introducing brokers skyrocketed initially and finally, over the last 2 years the new regulations have eliminated the small IBs and there has been a consolidation in the forex brokerage industry which was sorely needed. This is also an improvement and there is currently good competition and an ample number of brokers. The amount of differentiation between forex brokers is becoming limited and it is starting to look like the brokerage landscape in the stock market. 

However one improvement is sorely needed. Some forex brokers like to say on their websites "We are number one based on customer service" or some other customer service criteria. Whereas in reality the best forex broker is the one with the most successful clients. None of the forex brokers advertise this. I know that forex brokers have no interest in you succeeding as a trader, they just want you to trade alot so their profits rise. If any forex broker states otherwise make them prove it. But be realistic, its not their job to make you a successful trader.

Forex Educational Providers Then and Now
Their has been no improvement at all in this area.

When retail forex trading first became available to individuals the amount of educational materials was nearly non existent on the internet. Forex educators came onto the scene began charging thousands of dollars to individuals, sometimes as much as $10,000 just to "educate" them on how to trade the spot forex. The industry has never recovered from this and massive improvements are needed.

It is my opinion that this will likely never change. Education companies will come and go but there will always be a busload full of newbies with their wallets open trying to take shortcuts to the riches and ripe to get duped by the high priced educators who make you sign a 5 page contract for forex education with absolutely no guarantee of success for you or any risk whatsoever on their part of the educator. And you will pay a high price for the education and still not know how to trade.

The amount of education material about trading the spot forex has increased but the quality is dreadful. 99% of the information available on how to actually trade the forex is completely wrong. Dont believe what you hear and read on the internet and dont part with any of your money for forex education until you look deeply into the matter. Forex traders need to demand results. Technical analysis and forex robots dont work and even though they proliferate the internet there are no independent studies that indicate positive trading results. Be very careful with these time wasters.

Forex Indicators and Trading Systems, Then and Now
Really there is no progress here either. 

Forex traders fail at the same high rate now as ever, simply no improvement whatsoever. When retail forex trading started online most forex traders migrated from the stock market and brought their technical indicators with them. These indicators didnt work in the stock market and they dont work in the forex but people use them anyway. Its somewhat comical. The minute a new trader opens their first forex trading account they immediately install the indicators on the brokerage platform and they presume the indicators work. They do not work, not at all, except for possibly scalping a few pips.

The concept of a computer program that executes decisions and trades the forex for you is a great concept, however these expert advisors and robots do not work either and are extreme time wasters. Forex robots are based on the same failed technical indicators. Remember the vast majority of retail forex traders fail and this is what they use. So it would stand to reason that you would completely avoid forex robots. There are about 10 valid reasons why robots dont work but the forex market condition changing from trending to choppy is enough all by itself.

Immediately after retail forex trading started some companies started selling $4000 software programs via the internet and even infomercials on TV with heavy handed and misleading marketing. People lost money on the purchase then subsequently lost incredible sums on their trading. Surprisingly some of these programs have merit but most people cant afford the $10,000 training that goes with it, and the training is totally deficient on these products.

The result of all of this is that 99 percent of forex traders fail and there is no progress in this area. Very few, if any, forex industry executives stand up to acknowledge the mess and want to take ownership of the problem. 

Forex Website Quality
I have reviewed the top 500 forex websites based on web traffic, popularity and SEO rankings.I have reviewed these websites more than once and continue to do so on an ongoing basis and have watched the progression of these websites over time. I came across a substantial amount of evidence that the poor quality information available to current and potential spot forex traders is the major cause of the large failure rate of forex traders. Remember that just because a website is popular doesnt mean the information is accurate or can be proven, and there are plenty of popular forex websites with nothing resembling good quality information that would cause a forex trader to succeed. There is alot of information on these websites but the quality is not good at all.

You can break down forex websites into roughly six categories: 

Broker websites(this includes introducing brokers)

Forex charts tools and indicators

Signal providers and forecasts

Personal Forex Blogs 

Education providers/training/bootcamps

Marketing and Affiliate websites for robots

Message boards and forums

Live trading rooms

Hybrid websites with some combination of the above.

Lets Review Each Category

Forex Broker Websites - The amount of educational information on current broker websites has progressed and this somewhat encouraging with regard to basic education and how to place orders. I believe quality has improved greatly over the years. Also executions and spreads are improving in favor of traders on forex trading platforms. As far as brokers providing methods of successfully trading the forex market and being profitable at trading they are of almost no help, nor is it their business to be. Do not think brokers will help you to be a successful forex trader, its not their job.

Forex Charts, Tools, and Indicators - The forex industry is dominated by technical analysis. Since 99% of forex traders fail its easy to figure out that technical analysis is largely responsible for this. If you research this thoroughly you will not find one shred of proof that technical analysis actually works. All forex traders use indicators differently and without regard to any current market condition, trading session, or consistent written trading plan.

Signal Providers and Forecast Websites - Signal providers generally charge very high prices, actually some are quite outrageous, of up to $500 per month and most of them go out of business after one year. Also the forex signal providers and forecasting services are very secretive about their methods which is disturbing seeing how you are paying them alot of money. If they cannot be upfront about how they generate the signals walk away. If you examine them closely its just more technical indicators. Be careful and always make them explain how they are generating their signals and entries. Some forex forecast websites tell you exactly how the signals are generated and change very low prices but only a handful of these exist.

Forex Blogs - Forex blogs are popping up everywhere. With rare exception they are nothing but random musings about the forex with no solid information or training. They exist to attract traffic for google ads and generate revenue for the website or blog owner. The content of these blogs is often available elsewhere and most blogs are nothing more than some forex RSS feeds aggregated from other sources with alot of banner ads and text ads from google. There are a few "gurus" who have personal blogs but you dont need anyones daily forex commentary you need forex a trading plan to follow carefully. For each good forex blog there are ten very bad ones. Dont waste time reading blogs.

Education providers/training/bootcamps - This part of the forex industry space is likely the worst part because not only is the forex tradin education bad but it can be very expensive.The forex educators are looking to "mentor you" right out of $15,000 although they will gladly do it at the rate of $200 per month. Remember if they teach you how to place a market order and what a japanese candlestick is that qualifies as "education". Then they "teach" you about technical analysis and when you are done with their courses you still cant trade anything or dont have a clue where to start. Most of these education providers teach technical analysis and technical analysis doesnt work. Some of these weekend forex bootcamps cost $5000, and on Monday you wont be placing any trades or even any paper trades anytime thereafter,

Marketing and Affiliate Websites For Forex Robots - There are hundreds of these, they are easy to recognize. They are alot of times simply a one page website hyping up some expert advisor with incredible claims that are completely unsubstantiated except for some testimonials. Then at the bottom of the page it says "sign up here and send me your money" with a payment link. Dont fall for these marketing websites you can waste six months of your life trying to make one of these forex robots work from one of these sites and time and money is lost. An affiliate website is owned by someone who is selling for someone else, strictly marketing and sales hype and commission splits for sales. Just dont fall for it because they are everywhere and none of the site ownes trade the forex, if you can even find the owner of the website.

Forex Message Boards and Forums - Almost all forex message boards and forums are really bad, and there are about 50 of them that are somewhat or very popular. If a forex message board is an open forum ignorant newbies start reading them and get led in the any one of 1000 wrong directions with technical analysis and expert advisors and nothing anyone says is close to being verifiable. Opinions are fine but forex traders or potential forex traders come to a message board or forum looking for solid information and wind up wasting time, sometimes months and years. Forex forums are a good idea but controls of some kind are needed or some kind of narrow focus to have a chance at success.

One potential improvement is to have a moderated forum where there is a limited discussion of one or a limited number of strategies, techniques or trading styles. At least you know what type of information you will get on this type of forum, not a random scatter of topics, 1500 different methods, none of which work and strong handed moderators. Most forex forex forums are devoid of anything useful and full of spam, the state of the union here is very bad.The owners and moderators running the popular forex forums are looking for advertising revenue from banner ads and nothing else.

One prominent forex message board has, literally over 1500 forex trading methods based on technical analysis, if you investigated all of these methods you would spend your whole life doing so and never make one pip or one real trade be stuck in the world of forex technical analysis. 

Live Forex Trading Rooms - Live trading rooms might work but the people who run the rooms dont tell you what methods and indicators they are using. If they told you how the signals were generated you would not pay them a subscription fee. If they are trading forex news they are gambling and this should be stopped.

Impact on Forex Traders
Now you can see just how bad of shape the forex industry is in. This is reflected by the fact that 99% of traders lose, not by the profits of the brokers. This is why the NFA keeps stepping in trying to make changes to the industry but unfortunately this wont work either. Forex traders will revolt and move their money to Canada or the UK if this happens. The NFA does not have any answers to the real problems. If the NFA has their way the same problems will still exist and forex traders will still lose.

At the end of the day forex traders and potential forex traders are crippled by the industry that is supposed to be trying to serve them and the vast majority of the information on forex websites. Forex traders have no identity because they spend all of their time wading through literally thousands of variations of technical analysis and vendors that do not provide measurable results but are willing to charge high prices to anyone who is qualified or unqualified to trade.

What do traders need?? 
Forex traders need free or at least very inexpensive information about effective ways to trade the forex with methods that actually work with absolutely no discussion of technical analysis or expert advisors, and no expensive software or education packages. Forex traders need a trading plan but less than 5% of them have one.Forex traders need proven systems that work every day.

Forex traders need websites and information that give retail forex traders loads of accurate and common sense information and a chance to succeed. Forex traders want to succeed but wind up getting squashed becasue the quality of information made available to them is so bad that failure is inevitable. The internet is actually the problem. Most forex traders should be completely fed up by now.

A new breed of websites that operate in this fashion is sorely needed. This new breed of websites would offer forex traders a step by step guide to success for free or at least very inexpensively with methods that actually work. The job would be to properly mentor and assist forex traders in making pips. The websites like this are 100% upfront and transparent about their methods and everything is explained clearly on their website. No black boxes or high prices.

When a forex trader finally comes across a good quality website they have seen so many bad websites that they have a built in skepticism due to a lack of trust or previous trading losses. This is a shame and yet another opportunity is lost.

How Does The Forex Industry View Itself?
The forex industry is composed of brokers, introducing brokers, educators, system providers, signal providers, regulators and other forex vendors and service providers, mostly selling robots, who are turning a blind eye to the failures of the forex traders who lose and continue to lose millions of dollars weekly and monthly and it must stop right now. 

The forex industry seems to ignore these problems and never acknowledges the losses or never assumes any responsibility. The forex industry is “Whistling past the graveyard”, and the graveyard is finally full of dead and lost trading accounts, with damaged or destroyed hopes and dreams and the reduced finances of traders who started their forex endeavor with drive and potential but became totally beaten down and angry. 

The same brokers, introducing brokers, educators, system providers, signal providers regulators, and other forex vendors and service providers, who do nothing to teach currency traders the proper understanding of the spot forex but profit from forex traders have some questions to answer.

The high cost forex service providers and vendors have a lot of questions to answer regarding their “hiding the truth” and heavy handed marketing with big price tags for their services as well as hiding exactly what they are trying to sell you until you pay them a lot of money. Newbies get taken advantage of weekly and their pockets are emptied.

If nothing changes nothing changes. Lets start to change things now.

Conclusion
The state of the union for retail forex traders is very bad as illustrated by the falure rate of forex traders.. Other than the improvements with brokers and their websites, the technical analysis methods and forex educational programs advertised on the internet to make pips dont work and the vendors and educators are after your money. Be extremely careful as is could be years before even a small amount of this is fixed, if ever. Always look deeply into the matter and ask questions before you commit to any pricey forex system or educator, be a smart consumer. Dont fall into the same traps that others fall into and now I am happy to share this information with you about some very simple and successful spot forex trading methods.

